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IV. La nueva realidad financiera internacional y su efecto sobre la 

oferta crédito global



The Eternal Mismatch of Preferences

Risk Adverse 
Savers

Corporate
Long Maturity 
Projects with 
Idiosyncratic 

Risks

Risk Neutral Financial 
Intermediaries but with 

Limited Hedge Ability 
(incomplete markets)

The greater the uncertainty, the shorter assets savers demand and the 
less ability financial intermediaries have to diversify risks

I. The Microeconomics of Financing

Financial Intermediaries



II. Alternative Systems/Equilibria in Coping with Uncertainty

Public collateral, hedge, or direct lending

Private equilibrium with the appropriate macro stability 
and adequate market structure

For developed open economies, global diversification 
could facilitate mixed systems, not an option for 
emerging economies

An efficient and transparent public system could foster investment 
growth internalizing social returns, but hardly match private sector 

allocation efficiencies absent externalities. Among a number of 
collateral effects from a public system, budget constrains are the 

most noteworthy, as inappropriate incentive schemes. Likewise, the 
lack of effectiveness of monetary policies and the potential cost in 

terms of high equilibrium real interest rates is still an open discussion 
in countries like Brazil



III. The Fundamental Macro Stability and Market Structure

The need for local based markets. The stabilization ability of the 
monetary authority in local markets (meaning local currency 
markets) is key for robustness and sustainability

Price and growth stability are fundamental to foster the 
development of local markets for debt, equity, and  any other type of 
credit. The last 5 years of LatAm are a great example of these key 
factors

Hedge mechanisms could be complementary in case macro 
stability is costly to achieve. Inflation indexed assets in Chile as well 
as in many other countries is a good example of such an alternative

Institutionalized long term savers are big help too (capitalized 
pension systems with forced contributions for example)



Lessons from low inflation and local currencies markets 
in LatAm
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Not a miracle: increased institutionalized guarantees for low 
inflation reveals the preference of a society, solidifying the pillars 
for nominal stability

- Central Bank Independence, legally or de facto, was achieved by most of 
the major monetary authorities in the region by the end of last decade, 
introducing a healthy separation of policies and the very first institutional 
commitment to low inflation regimes.

- Inflation Targeting introduced by Brazil, Chile, and Colombia in 1999, by 
Mexico in 2001, and Peru in 2002 further reinforced the anti-inflationary policy 
commitment in a solid and accountable way.

- Floating Exchange Rate Regimes adopted by all major countries (with the 
exception of Ecuador and Venezuela) before the Argentine 2002 
devaluation/default (the last comer to the floating regimes) were also 
fundamental for monetary authorities to comply with their anti-inflationary goals in 
an effective way and without major policy straight-jackets.

- Fiscal Sustainability or a significant improvement in fiscal positions in recent 
years have added the final ingredient to make low inflation regimes both 
politically viable and sustainable.



High and stable growth have also correlated strongly with equity
capitalization in LatAm in recent years (1995-2007)

Source: DB Global Markets Research
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Other factors explaining local markets growth in EM

Source: DB Global Markets Research
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IV. The Global Supply of Credit from the     
Emerging Financial World



Deleveraging is the game (a likely cut in 15%-20% lending 
would shave global growth by 1.5ppt)

US banks Euro area banks

Worth highlighting: leverage took place while the FED was hiking rates 
from 1% in 2002 to 5% in July 2006 and kept rates there for one full year: a 

sign of financial innovations



US Households and Corporate Leverage in Retrospective
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World capital markets grew to $167 trillion in 2006

Source – McKinsey Quarterly – Mapping the Global Capital Markets January 2008
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The banking/growth relationship in the last 48 episodes of 
banking crises

Source: “The real effect of banking crises”, G. Dell’ Ariccia, E. Detragiache, and R. Rajan. IMF WP/05/63



Banking crises dependence seems similar in DC than LDC

Source: “The real effect of banking crises”, G. Dell’ Ariccia, E. Detragiache, and R. Rajan. IMF WP/05/63



Basic historical relationships

Source: “The real effect of banking crises”, G. Dell’ Ariccia, E. Detragiache, and R. Rajan. IMF WP/05/63



From financial crises to global recession



Regulatory Disclosures

SOLAR Disclosure
For select companies, Deutsche Bank equity research analysts may identify shorter-term trade opportunities that are 
consistent or inconsistent with Deutsche Bank’s existing longer-term ratings. This information is made available only to 
Deutsche Bank clients, who may access it through the SOLAR stock list, which can be found at http:/gm.db.com. 

Disclosures required by United States laws and regulations
See company-specific disclosures above for any of the following disclosures required for covered companies referred to 
in this report: acting as a financial advisor, manager or co-manager in a pending transaction; 1% or other ownership; 
compensation for certain services; types of client relationships; managed/comanaged public offerings in prior periods; 
directorships; market making and/or specialist role.

The following are additional required disclosures:
Ownership and Material Conflicts of Interest: DBSI prohibits its analysts, persons reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.

Analyst compensation: Analysts are paid in part based on the profitability of DBSI, which includes investment banking 
revenues.
Analyst as Officer or Director: DBSI policy prohibits its analysts, persons reporting to analysts or members of their 
households from serving as an officer, director, advisory board member or employee of any company in the analyst's 
area of coverage.
Distribution of ratings: See the distribution of ratings disclosure above.
Price Chart: See the price chart, with changes of ratings and price targets in prior periods, above, or, if electronic format 
or if with respect to multiple companies which are the subject of this report, on the DBSI website at http:/gm.db.com.



Additional disclosures required under the laws and regulations of jurisdictions other than the United States
The following disclosures are those required by the jurisdiction indicated, in addition to those already made pursuant to United
States laws and regulations.

Analyst compensation: Analysts are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes 
investment banking revenues

Australia: This research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian 
Corporations Act.
EU: A general description of how Deutsche Bank AG identifies and manages conflicts of interest in Europe is contained in our public
facing policy for managing conflicts of interest in connection with investment research.
Germany: See company-specific disclosures above for (i) any net short position, (ii) any trading positions (iii) holdings of five percent 
or more of the share capital. In order to prevent or deal with conflicts of interests Deutsche Bank AG has implemented the necessary 
organisational procedures to comply with legal requirements and regulatory decrees. Adherence to these procedures is monitored 
by the Compliance-Department.
Hong Kong: See http://gm.db.com for company-specific disclosures required under Hong Kong regulations in connection with this 
research report.  Disclosure #5 includes an associate of the research analyst.  Disclosure #6, satisfies the disclosure of financial 
interests for the purposes of paragraph 16.5(a) of the SFC's Code of Conduct (the "Code").  The 1% or more interests is calculated as 
of the previous month end.  Disclosures #7 and #8 combined satisfy the SFC requirement under paragraph 16.5(d) of the Code to 
disclose an investment banking relationship.
Japan: See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese 
Securities Dealers Association or the Japanese Securities Finance Company.
Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any appraisal 
or evaluation activity requiring a licence in the Russian Federation.
South Africa: Publisher: Deutsche Securities (Pty) Ltd, 3 Exchange Square, 87 Maude Street, Sandton, 2196, South Africa. Author: As 
referred to on the front cover. All rights reserved. When quoting, please cite Deutsche Securities Research as the source.
Turkey: The information, interpretation and advice submitted herein are not in the context of an investment consultancy service. 
Investment consultancy services are provided by brokerage firms, portfolio management companies and banks that are not 
authorized to accept deposits through an investment consultancy agreement to be entered into such corporations and their clients. 
The interpretation and advices herein are submitted on the basis of personal opinion of the relevant interpreters and consultants. 
Such opinion may not fit your financial situation and your profit/risk preferences. Accordingly, investment decisions solely based on 
the information herein may not result in expected outcomes.
United Kingdom: Persons who would be categorized as private customers in the United Kingdom, as such term is defined in the rules 
of the Financial Services Authority, should read this research in conjunction with prior Deutsche Bank AG research on the 
companies which are the subject of this research.



Global Disclaimer
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively “Deutsche Bank”).  The information herein is believed by Deutsche Bank to be 
reliable and has been obtained from public sources believed to be reliable.  With the exception of information about Deutsche Bank, Deutsche Bank makes no representation as to the accuracy or 
completeness of such information.

This published research report may be considered by Deutsche Bank when Deutsche Bank is deciding to buy or sell proprietary positions in the securities mentioned in this report.

For select companies, Deutsche Bank equity research analysts may identify shorter-term opportunities that are consistent or inconsistent with Deutsche Bank's existing, longer-term Buy or Sell 
recommendations.  This information is made available on the SOLAR stock list, which can be found at http://gm.db.com.

Deutsche Bank may trade for its own account as a result of the short term trading suggestions of analysts and may also engage in securities transactions in a manner inconsistent with this research 
report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis.  Disclosures of conflicts of interest, if any, are discussed at the end of the text of 
this report or on the Deutsche Bank website at http://gm.db.com.

Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report.  They do not necessarily reflect the opinions of Deutsche Bank and are 
subject to change without notice.  Deutsche Bank has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any 
opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, except if research on the subject company is withdrawn.  Prices and availability of financial 
instruments also are subject to change without notice.  This report is provided for informational purposes only.  It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or 
sell any financial instruments or to participate in any particular trading strategy in any jurisdiction or as an advertisement of any financial instruments.

The financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they believe 
necessary and based upon their specific financial situations and investment objectives.  If a financial instrument is denominated in a currency other than an investor’s currency, a change in 
exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, and such investor effectively assumes currency risk.  In addition, income from an 
investment may fluctuate and the price or value of financial instruments described in this report, either directly or indirectly, may rise or fall.  Furthermore, past performance is not necessarily 
indicative of future results.

Derivative transactions involve numerous risks including, among others, market, counterparty default and illiquidity risk.  The appropriateness or otherwise of these products for use by investors is 
dependent on the investors' own circumstances including their tax position, their regulatory environment and the nature of their other assets and liabilities and as such investors should take expert 
legal and financial advice before entering into any transaction similar to or inspired by the contents of this publication. Trading in options involves risk and is not suitable for all investors. Prior to 
buying or selling an option investors must review the "Characteristics and Risks of Standardized Options," at http://www.optionsclearing.com/publications/risks/riskchap1.jsp. If you are unable to 
access the website please contact Deutsche Bank AG at +1 (212) 250-7994, for a copy of this important document. Furthermore, past performance is not necessarily indicative of future results.  
Please note that multi-leg options strategies will incur multiple commissions.

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the investor’s home jurisdiction . In the U.S. this report is approved and/or 
distributed by Deutsche Bank Securities Inc., a member of the NYSE, the NASD, NFA and SIPC. In Germany this report is approved and/or communicated by Deutsche Bank AG Frankfurt 
authorised by Bundesanstalt für Finanzdienstleistungsaufsicht. In the United Kingdom this report is approved and/or communicated by Deutsche Bank AG London, a member of the London Stock 
Exchange and regulated by the Financial Services Authority for the conduct of investment business in the UK and authorised by Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). This report 
is distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea Co. and in Singapore by Deutsche Bank AG, Singapore Branch.  In Japan this report 
is approved and/or distributed by Deutsche Securities Inc. The information contained in this report does not constitute the provision of investment advice. In Australia, retail clients should obtain a 
copy of a Product Disclosure Statement (PDS) relating to any financial product referred to in this report and consider the PDS before making any decision about whether to acquire the product. 
Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register Number in South Africa: 1998/003298/10)  Additional information relative to securities, 
other financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by any person for any purpose without 
Deutsche Bank's prior written consent.  Please cite source when quoting. 

Copyright © 2008 Deutsche Bank AG 10/2008

Analyst Certification
The views expressed in this report accurately reflect the personal views of the undersigned lead analyst(s). In addition, the undersigned lead analyst(s) 
has not and will not receive any compensation for providing a specific recommendation or view in this report. Gustavo Cañonero.


